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Operation 1027 and Its Consequences

Recent news has been dominated by the Three Brotherhood Alliance’s
(3BHA) ‘Operation 1027’ fighting in northern Shan State. ISP-Myanmar plans
to make a series of three OnPoint reports on the topic. This week we discuss
the contextual background of the ‘Operation 1027' and its ‘signaling ef-
fects’. As the war rages in northern Shan State, more than 15,000 people
have reportedly had to seek refuge in the refugee camp near border post 125
(BP 125) situated on the Myanmar-China borderline in Kokang Region. Mean-
while, the State Administration Council (SAC) chairman has pushed to mate-
rialize the opening of the Kyaukphyu Special Economic Zone (SEZ) whichiis
directly linked to Chinese interests. In addition, this bulletin discusses the
first Myanmar-Russia joint-naval exercise, and the Karen National Union’s
(KNU) first ‘Karen Socio-Economic Household Survey’.

f'«i; Cam__I.year Border Post'125 Situated on the Myanmar-China Borderline in Kokang Region
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. Key takeaways

1. Operation 1027 and Its Consequences

Recent news has been dominated by the three Brotherhood Alliance’'s
(3BHA) ‘Operation 1027 fighting in northern Shan State. ISP-Myanmar
plans to make a series of three OnPoint reports on the topic and for this
week, we discuss the contextual background of the war and its ‘signaling
effects.’ Please find the first report in the chapter "Trends to be watched.’
In the second report, ISP plans to report on the economic factors embed-
ded within the war, and finally, the third report will discuss how the unfold-
ing scenario could impact Myanmar'’s future landscape. m

This Insight Email is published on November 14, 2023, as a translation of the original Burmese language version that
ISP-Myanmar sent out to the ISP Gabyin members on November 10, 2023.
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Conflict, Peace and Security

ISP Mapping No.22, November 10, 2023

B ‘Operation 1027 and Concerning Context
(October 27 - November 9, 2023)

Three Brotherhood Alliance (3BHA) forces launched the military ‘Operation 1027' on October 27, 2023, and
simultaneously attacked junta bases in northern Shan State. Within a few days, the Allied forces had seized
four towns, including Chinshwehaw, on the China-Myanmar border, and claimed control of Hseni. Up to No-
vember 8, 2023, 3BHA forces have occupied at least 150 military positions including some major junta bases
and other strategically important positions, as well as at least five police stations. As the map demonstrates,
the major objective of ‘Operation 1027 appears to be the re-occupation of Laukkai and cutting off the poten-
tial for reinforcements from the Myanmar military to the operation theatre. On November 7, the Allied forces
seized the Tapakyo bridge connecting the Laukkai and Kutkai-Tamoenye-Mongsi areas. Laukkai was then ef-
fectively cut off and isolated from other towns in Shan State. 3BHA forces announced they are continuing
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Although there are several Ethnic Armed Organizations (EAOs) operating in northern Shan State, the

Note :
map focuses particularly on the 3BHA forces’ areas of control.
Datais collected by ISP-Myanmar's system for documenting information in armed conflicts and is cross-checked with reports from various independent organizations. Actual military

Reference:
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2. Kyaukphyu SEZ Resumes Operations

While ‘Operation 1027' rages in northern Shan State, the SAC chairman
has rushed to materialize the Kyaukphyu SEZ, which is directly linked with
Chinese interests. The leaders of the Rakhine State government, where
Kyaukphyu is located, then called a meeting with SAC government offi-
cials on November 3 to discuss issues of immediate concern, including
appropriation of lands for the project. On November 7, the SAC's Com-
merce Ministry announced the establishment of the ‘Myanmar Govern-
ment Designated Entity Consortium', inviting private sector investment.
Prospective consortium members must adhere to the 2017 Company Act,
demonstrate a decade of operational history, have generated a minimum
revenue of USD 20 millionin the past three years, and possess the neces-
sary skilled workforce, capital, and resources. Members of the consortium
are eligible to invest from a starting amount of USD five million.

Establishing an SEZ requires a huge amount of foreign investment com-
bined with a ot of preparation from the host country in order to advance
its strategic interests. Over the past decade, Dawei SEZ in Southern My-
anmar had been touted for success, but was later suspended after being
unable to attract credible foreign investment. The Kyaukphyu SEZ project
is located on 240 hectares of the Maday and Ramree islands and was ex-
pected to cost USD 1.3 billion. These projects would be impossible relying
solely on local investment levels. However, the willingness of Chinese
capital to take greater risks abroad makes the Kyaukphyu SEZ project fea-
sible with Chinese interest. However locals are primarily concerned with
land-use rights and the potential for unfair land confiscation, as well as
wider negative socio-and environmental impacts. m

P R R T T

For details of the Kyaukphyu deep seaport project, a crucial part
of Kyaukphyu SEZ, please see the 'Special Issue’ on ISP's
ChinaDesk webpage.

...............................................................................................................
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3. The Scope of International Relations: Far and Near

OnNovember 7-9, 2023, the first-ever Myanmar-Russia Maritime Security
Exercise (MARUMEX) was convened in the Myanmar Sea. For the naval
exercise, three Russian Navy destroyers arrived in Myanmar, led by Cap-
tain 1°* Rank Aleksei Anciferov of the Russian Navy’s Pacific Fleet. The sea,
air, and undersea exercises were conducted in the Mergui archipelago
(85 nautical miles west of Myeik). Russia's Navy Chief, Admiral Nicolai A.
Yevmenov visited Myanmar along with the fieet. The Myanmar Navy claims
to have developed into a ‘Three-dimensional Combat-ready Navy’ and in-
tends to grow to become an ‘Adjacent Force Projection Navy or Regional
Navy'. Closer diplomatic ties with Russia have been observed since the
military coup in 2021.

Conversely, the United States has imposed a new round of economic
sanctions on the Myanmar junta. In a statement from the U.S. Department
of Treasury on October 31, the sanctions against the state-run Myanmar
QOil and Gas Enterprise (MOGE) applied from December 15 mean that US
citizens will be prohibited from conducting “certain financial services”
that benefit the company, with the intention to block a key source of in-
come to the junta. The United Kingdom and Canada will also coordinate
themselves to comply with this act, reports said. The U.S. sanctions also
directly targeted individuals including Chief of the General Staff (Army,
Navy and Air) Gen. Maung Maung Aye, Industry Minister; Charlie Than, In-
vestment Minister; Kan Zaw, as well as some other businessmen. The im-
mediate impacts of the sanctions on the Myanmar junta would be limited
but the sanctions will force the junta to embark on a difficult process to
evade the sanctions. Meanwhile, India granted and signed an MoU for
three ‘Quick Impact Projects’ (QIPs) for Myanmar on November 6, includ-
ing a water supply project in the dry zone, an electronic library system for
government departments, and a small-scale wind turbine for electricity
generation. m
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. Quotes of the week

“The refugee camp has received strong support from the neighboring
country, China, who reportedly donated temporary shelters and other
related materials. Up to the night of November 8, 17,765 people had
arrived and were accommodated at the 125 Mile Border Post Camp.”

Kokang News

Excerpt from the news report ‘Goodwill donations from various strata of people to supply
persons displaced by fighting taking refuge at the BP 125’, November 9, 2023. Posted on
the social media page of the Kokang Border Guard Force (BGF).

-----------------------------------------------------------------------------------------------------------

“There are two SFOPs [State, Foreign Operations, and Related
Programs] bills up for consideration. These are a Senate version with
USS167 million for Myanmar programming including $75 million for
cross-border aid, $1.5 million for military deserters, and $25 million for
nonlethal support to the resistance, and a House version that only
recommends S50 million without much direction. Needless to say, we
want the Senate version, and luckily, most Washington insiders believe
that because the House is in disarray, the Senate bill will likely be
adopted wholesale in December.”

Mike Haack
October 26, 2023.
Excerpted from ‘What happened to the Burma Act?’ Frontier Myanmar

“If we can have several [supply] resources, it could make it easy
to find new species [of plants and flowers] like this. It is difficult
to conduct a lot of advanced research. For me, it is remarkable to
find the new species ‘Begonia kayinensis’ through collaboration.”

Ms Mya Bone Maw, Youth researcher

Excerpted from an article from Honest Information on October 30, 2023.

“Ma Mya Bone Maw, who found and recorded the new native flower species
‘Begonia kayinensis.’
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. Trends to be watched

‘Operation 1027': Will All Roads Lead to Laukkai or
Naypyitaw?

This section is re-printed from ISP-Myanmar’s OnPoint published on November
10, 2023.

B Event

On October 27, 2023, the three Brotherhood Alliance (3BHA), namely the
Myanmar National Democratic Alliance Army (MNDAA), the Ta'ang Nation-
al Liberation Army (TNLA), and the Arakan Army (AA), along with other al-
lied forces launched the military ‘Operation 1027°. Within a few days, the
initial phase of the operation resulted in effective 3BHA control of five
towns along the China-Myanmar border including the Chinshwehaw bor-
der checkpoint. By November 8, the 3BHA'S forces had seized more than
150 military camps including some strategic positions and base camps,
along with at least five police stations. 3BHA and allied forces reportedly
seized six tanks, four military trucks, two howitzers, and a large stock of
ammunition and weapons from State Administration Council. Tatmadaw
Infantry Battalion No 143 based in Kunlong surrendered to 3BHA and allied
forces amidst heavy fighting. The resistance forces seized two important
bridges and effectively cut off national highway access to the region. A
3BHA statementlists the military objectives of ‘Operation 1027’ as combat-
ting widespread online fraud and gambling, asserting their right to
self-defense, maintaining control over their territory, and ultimately erad-
icating oppressive junta military rule.

® Preliminary Analysis

Recent conflict history in northern Shan State has shown that significant
shifts often occur rapidly when China's interests in Myanmar reach a pivot-
al point. Conflict actors in Myanmar, whether they are state or non-state
actors vying for complete or partial power, can capitalize on this opportune
moment by acting decisively. Essentially, the key is for Myanmar confiict
actors to take action when China's interest in Myanmar is at its peak.
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To demonstrate, in 1988-89, when Kokang and Wa ethnic armed forces
rebelled against the leadership of the Communist Party of Burma (CPB),
Deng Xiaoping's China, which had been recently successful with reform-
ing towards a market-based economy system and experimental opening
to international trade, reversing their previous patronage with the CPB
leadership. The person who most effectively seized the moment of this
watershed opportunity presented by China's backfiip was the intelligence
chief of the former junta, State Law and Order Restoration Council
(SLORC), Brig. Gen. Khin Nyunt. At this critical juncture. Knin Nyunt made
a groundbreaking proposition to the Kokang and Wa forces—an unprece-
dented move in Myanmar’s history. He made a proposal to the armed
groups in northern Myanmar, that they be permitted to continue to hold
their weapons but enter into ceasefire, collaborating with the junta for re-
gional development, and that in return they would be permitted to engage
inany business activities they liked to raise revenue, whether that be illic-
it drug trafficking or money laundering, they would be free from interfer-
ence from the ruling junta. This new ceasefire initiative of the military in-
telligence developed into an institutionalized ‘ceasefire crony capitalism’
in the period that followed. This new attempt at a form of ceasefire
changed the landscape of conflict not only in northern Myanmar but also
across the whole nation.

The rapid growth of the Arakan Army (AA) can also be understood through
this 'China opportunity’ lens. After Myanmar’s 2010-11 political transition,
the hybrid civilian government in September 2011 unexpectedly suspend-
ed billions of dollars worth of Chinese investment dam project at the My-
itkyina site at the Ayeyarwaddy River confluence in Kachin State. More
importantly, China's concerns grew as U Thein Sein's administration be-
came more friendly with various Western governments. China had previ-
ously been pursuing deep strategic interests with Myanmar, particularly
through the Kyaukphyu deep-water seaport, which also included a Spe-
cial Economic Zone (SEZ), as a form of Chinese access to the Indian
Ocean, as well as China's oil and gas pipeline which passes through Rakh-
ine State to inland China’s Yunnan Province. China could probably foresee
strategic opportunities northern Shan State and in Rakhine State, not
only to expand its economic interests but also to expand its state reachin
order to guarantee security to its projects. The confiict actor who took
advantage of this situation was Gen. Twan Mrat Naing, chief of the Arakan
Army (AA). When the AA was founded in 2009, its force numbered only 29
men, but after the event of suspension of the Myitsone Dam project in b
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» 2011, and after relocating their major forces into Rakhine State in 2014, the
AA subsequently strengthened and its numbers swelled to several thou-
sand troops. The AA has since become the second-largest ethnic armed
organization (EAO) after the UWSA.

In analyzing ‘Operation 1027," the Kokang forces and their allies, and spe-
cifically the three Brotherhood Alliance, have effectively mobilized them-
selves and embarked upon a mission-centric objective which does align
with China’'s own concerns over the eradication of Kyar Phyant’ (YE¥s)-
online fraud, and gambling. China's rhetorical intolerance towards cy-
ber-scams, which have victimised thousands of its citizens, is a driving
force behind China's agenda. Within Chinese society, the issue of online
scams and slavery within illicit border-zone cartels gained prominence
immediately after the release of the blockbuster film ‘No More Bets.' Chi-
nese citizens' concerns and criticism created a hot issue for Chinese au-
thorities. While Chinese officials have raised the issue seriously with the
Myanmar junta many times, the junta has seemingly been either inatten-
tive or has treated the problem lightly. Moreover, Chinese authorities have »

..................................................................................................................................................
.

B Sharp Rise of Clashes in Shan State Following ‘Operation 1027°
(Feb1,2021-Nov 7, 2023)

At least 666 clashes broke out across Shan State since the coup. Over half of these were between the State
Administration Council (SAC) and three Brotherhood Alliance (3BHA). Moreover, 162 of these erupted
between the SAC and 3BHA within the past 12 days since the commencement of ‘Operation 1027'. This number
is equivalent to 25 percent of all clashes since the coup.

| —

Following the
‘Operation 1027

All clashes in Shan State since the coup
60— «== Clashes engaged by 3BHA since the coup

40—

20—

o5 \ \ \

February November November November 7
2021 2021 2022 2023

Source: Datais collected in accordance with ISP-Myanmar's system for documenting information in armed conflicts and is cross-checked with
reports from various independent organizations. Actual figures may differ.

.
..................................................................................................................................................



ISPINSIGHT EMAIL . spofepobs

No. 27, November 10, 2023

» giventime to Bai Xuogiang of the Kokang Self-Administered Zone, howev-
er no results have materialized. Worse still, up to October 20, 2023, re-
portedly about 60 Chinese citizens have been killed in the Kokang area,
including undercover Chinese police. Bai Xuogiang has seemingly defied
Chinese warnings, by emphasizing his association with the SAC Chief in
political and business matters. This is tantamount to Bai challenging Chi-
na's attempts to impose pressure on the Kokang leader.

In terms of the Wa region, China is seemingly disgruntled with the rise of
new generational leadership in the UWSP as these new leaders seem
more nationalistically inclined. China may feel that the new Wa leadership
might become less open to listening to China's perspectives and wishes
in the region. This could be the main reason behind why Chinese authori-
ties themselves have become involved in extra-territorial arrests of
Kokang, and some Wa, leaders, and issuing warrants against those who
are alleged to have committed criminal activities under Chinese law.
These arrests aimed to shake up Wa's leadership under the claim of their
involvement in the Kyar Phyantonline gambling industry. China appears to
selectively target only Kokang and Wa leaders, while appearing satisfied
with Mong La leaders, suggesting reliance on Mong La. In a broader per-
spective, while Kyar Phyantis now an immediate issue in northern Myan-
mar, the longer-term horizon, raises a hypothesized scenario in which
China is actively engaged in reconfiguring its power projection capabili-
ties in the area. The immediate focus on Kyar Phyant could be a strategy
to address multiple concerns simultaneously. To comprehend the inter-
play between China's short-term and long-term strategies in northern
Myanmar, attention must be directed not only to security matters but also
to the intertwining economic interests of China in the region. (The up-
coming ISP-Myanmar OnPoint No. 18 will discuss these economic link-
ages).

A more thorough analysis of the assumption of China's role in internal
power reconfigurations in northern Shan State could consider the follow-
ing scenarios and projections: 1) China may intend to replace the present
Kokang leader Bai Xuogiang with new leadership; 2) China may send a ‘Do
and Do Not" message to the UWSA leadership, using the immediate issue
of Kyar Phyant online gambling against the background context of rising
Wa nationalism; and finally, 3) China could strengthen its interests east of
the Salween River, by reinforcing demographic (ethnic population ratios)
and economic power. In conclusion, the ongoing ‘Operation 1027" in »
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» Kokang is a convergence of China's interests and the MNDAA's goal of re-
claiming control over Laukkai. The strategic aim of the operation may in-
volve reoccupying Laukkai as a base, while the stated objective of ‘eradi-
cating the oppressive military rule in Myanmar’ could serve as a tactical
agenda—a shrewd preemptive measure to garner popular support.

China may provide a ‘green light’ to ‘Operation 1027, but it should be not-
ed that confiict actors in Myanmar are not so passive or subjective as to
act on signals from China. Myanmar actors have consistently demon-
strated their own agency, and that they can reinvent their positions with-
in the given situation to maximize their strategic options, from the strate-
gic management of Knhin Nyunt in 1989, to the strategic-sophisticated
Twan Mrat Naing of the AA after 2011, to the recent military maneuvers of
the 3BHA. History has demonstrated that these forces have the ability to
seize opportunities, remold their positions to achieve more favorable
conditions and that they are more than capable of producing results on
their own terms.

..................................................................................................................................................

B Over 11,000 Clashes Broke Out Nationwide
(Feb 2021 - Nov 7, 2023)

At least 11,468 clashes broke out across the country since the coup. At least 3,161 clashes of these happened
in 2023 up until Nov 7, with over 44 percent between the SAC forces and the joint forces of EAOs and PDFs.
Another 40 percent broke out between the SAC forces and the joint forces of PDFs. Following the
commencement of ‘Operation 1027', the clashes between the SAC forces and the joint forces of EAOs and
PDFs amounted to 169 times.

1,000 —
Types of Clashes

W SAC forces - EAOs
800 SAC forces - PDFs
W SAC forces - Joint Forces of EAOs and PDFs

m EAO-EAO
600

400 —
200 ——

0
February November November November 7
2021 2021 2022 2023

Source: Datais collected in accordance with ISP-Myanmar's system for documenting information in armed conflicts and is cross-checked with
reports from various independent organizations. Actual figures may differ.
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While conflicts as part of the current ‘Operation 1027' have been raging
broadly in at least eleven townships, the main target of the operation re-
mains the re-occupation of Laukkai, while other battles’ objectives are to
cut off supplies and reinforcements to the Myanmar military (Please see
ISP Mapping No. 22).

m Scenario Forecast

How can we initially assess whether ‘Operation 1027 will expand its scope
in terms of objectives, tactics, and ambition? Could the offensive ulti-
mately lead all the way to Naypyitaw, as the opposition National Unity
Government (NUG) has claimed? To engage with these aspects and
more, we should analyze the 'signaling effects’ of the ongoing operation.

Firstly, what signal is the ‘Operation 1027' offensive sending to the Myan-
mar military? The success of the operation demonstrates Myanmar’s mil-
itary weakness and loss of popular support in northern Shan State. The
Tatmadaw may be materially superior to the resistance forces, but is fac-
ing intelligence and security failure at the same time losing the will to
fight. ‘Operation 1027" also signals that top Tatmadaw leadership lacks
suitable withdrawal options for regular troops caught up in this crisis.
Considering external pressures, ‘Operation 1027° calls into question
whether the junta military might face internal implosion depending on
whether the theatre of war can expand beyond northern Shan State.

Secondly, 3BHA's ‘Operation 1027’ offensive sends strong signals to other
armed resistance groups on the capabilities of the junta’s state power.
These other resistance forces can then make their own assessments on
whether the Tatmadaw is in a vulnerable position or not, and whether
they can risk entering into an all-out war or not. These third-party armed
resistance forces can for now stay uninvolved in the conflict while as-
sessing the cost-effectiveness of joining the fray. It can already be ob-
served that other armed resistance groups in Sagaing Region, including
the KIA, NUG's PDFs, and local defense forces (LDF) have already begun
launching simultaneous attacks, and that resistance groups from Karenni
are also coordinating attacks under the codename ‘Operation 1107." How-
ever the Arakan Army (AA), one of the three constituent 3BHA forces, is
still holding to an informal ceasefire in its home Rakhine State and is re- »
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» luctant to join the all-out fight.! Future expansion of the war theatre thus
depends upon the internal calculations of the larger EAOs.

Thirdly, the 3BHA offensive also sends signals to fellow EAOs to observe
each other’s actions cautiously. While many young Bamar are eager to
fight and dedicated to ending the military dictatorship, many EAOs have
been considering their own historical experiences of territorial disputes
based on ethnic demographics, frictions between forces emerging as ex-
ternal actors expand into their area, and historical distrust of one another.
If an EAQ force expands into a disputed land in the name of resistance and
hoists a popular fiag, the response of other EAOs will become an interest-
ing question. The internal limitations of each EAO will contribute to their
decisions on whether to expand the theatre of war.

Fourthly, as the offensive progresses, it will send a signal to city dwellers
on whether they could expect to encounter war and whether to prepare
for insurrection or not. Some existing underground units in cities are ca-
pable of igniting conflicts within cities, and/or civilians in the general pop-
ulation could mobilize themselves to raise an insurrection. It is hard to
speculate on details of such a scenario, but the possibility of the existing
war theatre expanding brings into play the possibility of city insurrections
against the junta.

Finally, this offensive sends signals to neighboring countries, including
China. Conversely, if a non-neighboring country, such as the U.S. or Rus-
sia, were to become perceivably involved in the conflict in some form, the
war theatre could expand internationally and become more complicated
through geopolitical involvement. It seems obvious that the 3BHA forces
are determined to take back Laukkai before February 2024, the anniversa-
ry of Kokang leader Peng’s death. Questions will arise about whether the
Myanmar military, perhaps with Chinese mediation, could accept the ini-
tial losses from ‘Operation 1027" or opt to risk taking higher losses by ex-
tending the confiict through launching counter-offensives against 3BHA
forces. Roads marked by the smoke and scent of war will converge on at
least Laukkai and maybe even Naypyitaw, their trajectory influenced by
the 'signaling effects’ of ‘Operation 1027." Whatever the next stage of op-
erations, the unfolding scenario warrants thorough and continuous in-
vestigation. m

! Editor's note: Since the publication of this OnPoint No. 17 Burmese version, Arakan Army (AA) initiated offensive
attacks against SAC forces in many townships of Rakhine State on Nov 13, 2023.
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B Historical Synopsis of the Myanmar National Democratic Alliance Army (MNDAA)

(March 12, 1989 - February 16, 2022)

1989 March 12
Kokang forces led by Peng Jiasheng revolted against

1989 March 31
The rebellious Kokang group agreed on a ceasefire with

Communist Party of Burma (CPB) leadership and 2 the State Law and Order Restoration Council (SLORC)
founded the MNDAA. 2 and was allowed to control the area as Shan State Special
Region No. 1. At the time of the MNDAA's founding, forces
led by Peng Jiasheng began administering the region with
o 2,706 armed men with 1,345 weapons. Myanmar's ruling
% junta allowed the MNDAA to control the area covering the
Kokang region east of the Salween River and the Mong Ko
(Monekoe) area west of the Salween, where mostly
ethnically Kachin are residing.
>
2}
1992 November 29
The Peng and Yang clans, led by Peng Jiasheng and Yang
Molian, who had led the Kokang region, descended into an
S ’—° internal power struggle which ended in armed confiict
@ between the rivals. The United Wa State Army (UWSA)
_J militarily supported the Yang faction. After a brief war, Peng
was forced into temporary exile in China.
2]
(o2}
2 1994
1995 Yang Muxian, the younger brother of the new Kokang warlord
Yang's leadership surrendered to the junta. Peng Jiasheng Yang Molian, was arrested by Chinese officials and executed
returned to Kokang and reclaimed rule. Mong Sala, an ethnic 3 in Kunming, China, for trafficking herain to China. The
Kachin, rebelled against Kokang leadership and formed the > incident led to a waning of Chinese support for Yang's
Mong Ko Defence Army (MDA) in Phaung Sai, Mong Ko, Mong leadership and precipitated a crisis in the Yang clan's rule of
Hao, and Mong Ya areas west of the Salween River. the region. Myanmar junta forces then entered the Kokang
area, saying to mediate the Peng-Yang conflict, and
5 established military bases, exploiting the political
2 weaknesses within Kokang.
(o]
(2]
@
~
(o2
o}
@
(2]
@
(o2}
(2]
2000 )
After summoning them to a meeting, the junta arrested MDA
leaders Mong Sala and Zaw La, accusing them of being
involved inillicit drug smuggling, and sent them to Maung )
Daw prison in Rakhine State. Some MDA soldiers were killed S
and the force finally collapsed. Junta forces occupied Mong o
Ko, Phaung Sai, Mong Hao, and Mong Ya areas. The Kachin
Independence Army (KIA) then re-entered the area and
began operations again. b=
&
N
o
o
N
2]
o
o
N
~
& .
o -
N s i B X2
SLORC's Deputy Chair Gen. Than Shwe and Secretary, Maj. Gen. Khin Nyunt
- greeted ethnic leaders including Peng Jiasheng.
o
o
N

(Photo Credit: Constructive Efforts of the SLORC Historic Records: 1988 to 1991). }
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Technology Institute with rockets and heavy fighting
occurred around Naung Cho and Kyutkai.

8
> S
~ S
<]
N
@
S
N
2009
All forces under ceasefire agreements with the State Peace
and Development Council (SPDC) were forced to transform g
into Border Guard Forces (BGF) accordingtothe 2008 & ==
constitution. The MNDAA under Peng Jiasheng was also put
under pressure to comply.
=)
2011 March 30 S
After the 2010 General Elections, a civilian government
emerged in Myanmar and through President’s Office Order
No. 22/2011 appointed the Chairman of Kokang Self-Adminis- =
tered Zone leading body. Bai Xuogiang became Chairman of é
the leading body. —
[
2015 Kokang offensive S
After Peng Jiasheng declared his intention to regain control of the
Kokang region in December 2014, fighting started on February 9,
2015. The 2015 Kokang Offensive lasted for five months and the - —
MNDAA declared a unilateral ceasefire in June. The 2015 Kokang >
Offensive did not result in Peng's desired control of the region. At o
the beginning of the confiict, the Myanmar military encountered
heavy losses but later regained the upper hand through the use of
advanced weapons. In a press conference held on February 21, =
2015, at the Myanmar military Commander-in-Chief’s Office, Lt. &
Gen. Mya Tun Oo stated that ‘Chinese mercenaries are involved in —
the fighting with Kokang forces, there are Chinese operating in [ —
Kokang area.’ Pen Jiasheng denied the allegation. In fact, the TNLA )
and AA sided with the MNDAA and reportedly sent approximately S =
5,000 soldiers. The fighting resulted in 126 deaths on the Myan-
mar military side and at least 90 combatants from the MNDAA and
its allies. At least 40,000 people were displaced by the fighting ©
and four Chinese nationals died due to a stray rocket falling on the b=y
Chinese side of the border. China's government condemned the o
act and the Myanmar government had to apologize for the inci-
dent. -
=
o
N
2016 s}
As the term of the Kokang Self-Administered Zone leading i
body Chairman runs parallel to the State President, Bai
Xuogiang resigned from the position of Chairman, and Zhao  *———
Degiang became Chairman. Bai Xuogiang's son, Khin Maung .
Lwin (a.k.a) Bai Yingneng became a member of the leading >
body. o= *
2017 March 6
The MNDAA conducted a dawn attack against Yanlonekyine S
police station and the residence of U Wai San, a member of S ——e
the Kokang Self-Administered Zone leading body. Fighting  *———— o
continued with the Myanmar military as MNDAA forces |
attacked the Kyintin and Fully Light Hotels at noon. At least
20,000 people were forced to flee from the fighting. I
S E:
2019 February 8 —_—
Myanmar’s military initiated an offensive against MNDAA ~
headquarters in Hong Ai alleging that the MNDAAwas  *——— |
forcefully recruiting soldiers. Heavy fighting occurred around N
Mong Ko, Naung Cho, Mong Si, and Hsenwi areas.
2019 February 25 0
With China’s mediation, Myanmar government’s peace S
commission held talks with leaders of the MNDAA, KIA, AA,
and TNLA. =
2019 August 15
Northern Alliance forces attacked Pyin Oo Lwin Defense —
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2009 August 8

Junta forces attacked the residence of Peng Jiasheng after
accusations of illicit drug trafficking and possession of an
arms factory. A Kokang forces faction led by Bai Xuogiang
sided with the Myanmar military and deposed Peng and his
clan from the Kokang area. The incident is known by the Peng
clanas The August 8 Event.’

2009 August 25

Junta commanders held a meeting in Laukkai with the
remaining Kokang force led by Bai Xuogiang and decided to
reorganize the Kokang force. The meeting also declared Peng
Jiasheng, Peng Jiafu, Peng Daxun, and Peng Dali as outlaws.

2009 September 1

Bai Xuogiang became Chairman of the temporary leading
committee administering the Kokang region. Peng Jiasheng
was forced to retreat and revitalize his forces in the Mong La
area, led by U Sai Lin, Peng’s son-in-law.

2014 December

Peng Jiasheng gave an exclusive interview with The Global
Times, the mouthpiece of the China Communist Party,
stating that he would try to regain the Kokang Region.

2015 February 9

The MNDAA attacked the militia camp in the Tauk-shwe
village of Laukkai and resumed heavy fighting in Konkyan,
Mawhtike, Nyan Kwan, Tashwehtan, and in the 18-Mile border
post camp around Laukkai Township. During the fighting, the
AA and KIA militarily assisted the MNDAA. Some artillery
shells landed on Chinese soil during the fighting.

2015 June 10
The MNDAA declared a unilateral ceasefire

2021
After the military coup, the MNDAA began training and arming
youth coming in from cities.

2021July 28

MNDAA provided Covid-19 vaccination in Mong Ko region’s to
garner popular support and establish administrative
mechanism. The junta forces launched attacks to block and
disturb the MNDAA plan/implementation. The first clash was
broke out in Mang Yang village of Mong Ko region.

2021 August 19

MNDAA's commander-in-chief sent a letter to the Kachin
Independence Army(KIA) Chairman Gen. N'Ban La stating
that the MNDAA intends to establish an administrative mech-
anism in the Mong Ko region.

2021 August 28
Fighting continued to occur in the Mong Ko area between
junta forces and the MNDAA.

2021 August 30

MNDAA forces intercepted SAC military column Light Infantry
Battalion 575 advancing from Pang Seng sub-township to
Mong Ko.

2021 September 1
An SAC base camp close to Phaung Sai village was occupied
by the MNDAA.

2022

MNDAA trained and formed Brigade 611in Lashio Township of
northern Shan State comprised of new recruits. Members
included combatants from the Karenni National Defense
Force (KNDF), People’s Liberation Army (PLA), Bamar People’s
Liberation Army (BPLA), PDF 602 Battalion, and some forces
from the Sagaing Region.

2022 February 16

Peng Jiasheng died in Mong La. However his sons and
MNDAA leaders have committed to re-claiming control of the
Kokang region.
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B Timeline Relating to ‘Operation 1027
(October 27 - November 8, 2023)

October 27, 2023

Three Brotherhood Alliance (3BHA), namely the Myanmar Nation-
al Democratic Alliance Army (MNDAA), the Ta'ang National Libera-
tion Army (TNLA), and the Arakan Army (AA), announced that
‘Operation 1027’ has started in northern Shan State and simulta-
neously attacked several Tatmadaw military posts in Kokang
Self-Administered Zone, including Chinshwehaw, Muse, Lashio,
and Hsenwi Townships. Along with 3BHA forces, allied forces such
as the People Liberation Army (PLA), Bamar People’s Liberation
Army (BPLA), People’s Defence Force (Mandalay), and the Moe
Goke Tactical Command (PDF) have joined the fight and partici-
pated in the attacks. On the first day of the offensive, 3BHA and
allied forces seized 22 camps in total, including major military
units. The forces also demolished the Phaung Seik bridge con-
necting Hopan and Kunlong Townships

v

October 28, 2023

3BHA and allied forces seized an additional 27 camps in Muse,

Kutkai, and Lashio, as well as Hsenwi and Namsalap police sta-
tions. Among the occupied camps, the Majiadi Pauk base camp
close to Chinshwehaw is a strategic position in the Kokang area.
Police forces and the military in Hsenwi Township were attacked
by 3BHA forces as a part of the offensive.

v

October 29, 2023

In Nawnghkio, Hseni, Mogok, Lashio, Chinshwehaw, and Mong Ko
Townships, 3BHA forces seized 14 additional military posts as well
as Nam Bwan police station Of the occupied military posts,
Phaung Sai tactical command and two military bases close to
Lashio are strategically important. 3BHA forces also captured a
tank.

October 30, 2023

3BHA forces announced that they had asserted control over
Chinshwehaw and the Hpawng Hseng area in Muse township. On
the same day, at least ten more military posts were seized, mostly
in the Mong Ko area. In the Kokang area, 3BHA forces seized a
large military post close to Yan Taw San village, east of the Sal-
ween River. The 3BHA forces demolished a bridge connecting the
Hseni-Kunlong Townships and announced that 40 soldiers and
officers from Infantry Battalion 143 had surrendered to 3BHA forc-
es and transferred control of their post to the 3BHA. Elsewhere,
local PDF forces collaborated with the AA and attacked military
camps in the Mawkun range of Tigyaing Township of Sagaing Re-
gion, asserting that the fighting was part of ‘Operation 1027."

v

October 31, 2023

3BHA forces seized at least nine more military camps in Hseni,
Namkham, Muse, and Kutkai Townships. Of the newly occupied
camps, Mengpa camp, situated between Lashio and Hseni Town-
ships was deserted by the Tatmadaw military after the 3BHA forc-
es encircled the camp.

November 8, 2023

3BHA forces attacked more military posts in the Kokang SAZ and
Nawnghkio Township. 3BHA forces seized Malilin military post in
Laukkai Township.

November 7, 2023

‘P

3BHA forces seized four more military posts, including Mong Ko's
tactical command, and claimed to be in control of the Muse bor-
der trade station at the China-Myanmar border. On another front,
resistance forces in Kayah State attacked and seized two military
posts close to Pantein village of Maese Township, claiming their
operation was in support of ‘Operation 1027."

November 6, 2023

3BHA forces continued the fight in Nawngkhio, Nam Kham, Hseni,
and Muse Townships, and Kokang area and seized at least five
more military posts as well as Nam Kham police station. Addition-
ally, combined forces of the KIA, AA, PDF, and local defense forces
occupied Kawlin Town in Sagaing Region.

November 5, 2023

‘P

3BHA forces seized ten more military posts in the Mong Ko area,
and Nam Kham, Kyaukme, Mongton, and Laukkai Townships. Of
the newly occupied camps, Panlon tactical command is an im-
portant camp, SAC forces deserted Tashwehtan military campin
Laukkai Township leaving arms and subsequently occupied by the
allied forces.

November 4, 2023

‘P

3BHA forces continue fighting in the Kokang area east of the Sal-
ween River and the Mong Ko area situated west of the river. 3BHA
forces in the Kokang area, Mong Ko, Lashio, and Mongmit Town-
ships seized eight more military posts.

November 3, 2023

: " i

3BHA forces seized eight more military posts as well as Mongton
police station in Mongton, Mongmit, Laukkai, and Namhkam
Townships. Of the newly occupied camps, Chaukpachaik and Shi-
meinkhai are major military camps of importance situated close to
the Chinese border.

November 2, 2023

3BHA forces announced that they had asserted control over
Chinshwehaw, Hseni, and Kyugoke (Pangseng). Four more
military posts were seized including major camps in Nam
Kham, Laukai, and Kunlong Townships.

November 1, 2023

‘>

3BHA forces continued to attack military camps in Hseni, Kunlong,
Mong Ko, and Nawngkhio Townships and intercepted Tatmadaw
military columns reinforcing the area. Four more military posts
were occupied in Laukai, Kutkai, Muse townships, and camps sit-
uated along the Muse-Namkham highway. Of the newly occupied
camps, Mang Ton Pa camp is strategically important to the area.
The SAC Air Force conducted bombing operations against Ohn-
makha, Sammasae villages, and area close to Laiza Town where
KIA bases its headquarters.
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. What ISP is reading?

Karen Economic Committee and its Secretariat (KECS). (2023).
Karen Socio-Economic Household Survey (KSEHS). 38 pages.

The Karen National Union (KNU) published its first-ever ‘Multi-topic
Household Survey’ report recently, coming in at just 38 pages. The KNU
deserves appreciation for this effort. The survey was conducted by 73
enumerators along with some technical experts, with the collaboration of
KNU leaders and district officials. The report mentions the study empha-
sizes eight thematic topics.

The survey was conducted between November 2022 and March 2023
(four months) and was led by the Karen Socio-Economic Household Sur-
vey (KSEHS) team and secretariat. The report does not necessarily cover
the areas where Karen nationals are currently residing nor does it cover
the entirety of the present geographical area of Karen (Kayin) State. The
report does cover what they call ‘'Kawthoolei,' literally KNU controlled are-
as. This means that the report actually covers subjects in the geographic
areas of the present Karen State, Mon State, and Tanintharyi Region.

The report describes there are 1.2 million people living in KNU-controlled
areas (comprising more than 200,000 households). The present survey
was conducted with 6,475 households. Among the respondents, 48.7
percent were male, and 51.3 percent were female. The survey results are
compared with and reported alongside the '"Myanmar Living Conditions
Survey 2017' (MLCS).

The survey report mentions that on average there are 5.4 persons living in
each household, and that children and youth under the age of 20 consti-
tute the largest portion of the population. However, the report highlights
that the child mortality rate is currently the highest it has been in the past
five years, possibly because of the Covid pandemic and subsequent con-
sequences.
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Ethnic demography of those residing in the survey area was broken down
into 92 percent Karen, 4.5 percent Bamar, 11 percent Shan, 0.6 percent
Mon, and 0.5 percent Pa-O. The survey covered areas from Karen State in
the North to the Tanintharyi Region in the South, but the population ratio
of this survey may reflect differently to regional data as the survey was
conducted only in KNU-controlled areas. In terms of belief systems, 69.4
percent of respondents were Buddhists, while 251 percent were Chris-
tians, 3.7 percent were animists, 0.8 percent Muslims, and 0.9 percent
were other believers.

On the question of disputes encountered at the community level, 98 per-
cent of respondent households answered that there had not been a recent
conflict. But among the two percent of respondents who answered ‘yes,
the conflicts were related to land disputes 31 percent, rumors and gossip 24
percent, drug/alcohol abuse 14 percent, and business issues nine percent.

In terms of respondents’ ownership, 98 percent (very high) owned hous-
ing, but 65 percent of the housing consisted of one bedroom or less than
aroom. It could be interpreted as either low quality housing or that hous-
es are overcrowded. In terms of education, only 43 percent of children
aged 18 or under had attained primary-level education, and 38 percent of
respondents had 'no education.’ Thirty-three percent of respondents an-
swered that they cannot go to school due to conflict and security rea-
sons. The survey results show a literacy rate of 71 percent (in at least one
language). Fifty-eight percent of households answered that they owned
land.

The survey was also looking at the situation of water and sanitation sta-
tus. 42.7 percent of households used well water, while 301 percent used
piped water and 13.1 percent used surface water. Eighty percent of re-
spondents replied that they have pour-flushed toilets. In terms of tech-
nology and communication, 781 percent of households maintained at
least one mobile phone in the family. However, access to electricity in the
survey areas was low. Only 11.3 percent of households had access to elec-
tricity.
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On household income, 4,259 respondents owned agricultural business,
while 2,241 people earnd wages from employment, 2,121 respondents’ in-
comes came from their non-agricultural businesses, 1,382 people’s in-
comes came from international remittances, and 767 people received
KNU support. According to the survey estimate, a household earns 1.5 mil-
lion to three million Kyats annually. The report mentions that 35 percent of
households are currently indebted. However, compared with the national
level MLCS in 2017, the household indebted rate is still rather low. For
health care in the community, 34 percent of respondents answered they
have access to at least a health care center in the community.

The objective of conducting a socio-economic survey is to contribute
empirical data that can be used in times of policy decision-making. Such
data and evidence are also crucial in times of humanitarian assistance.
The SAC is also planning its own National Census in 2024. Nevertheless,
the effort put in to this survey and the systematic collection of data in
Karen areas is worthy of support and we should take note of its signifi-
cance.m
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